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Justin J. Branlan, cpa 1zc

A LIMITED LIABILITY COMPANY

4769 ST. ROGH AVE. NEW ORLEANS, LOUISIANA 70122
TELEPHONE: {504) 288-0050

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Louisiana Endowment for the Humanities
and Prime Time Family Reading

We have audited the accompanying combined statement of financial position of the Louisiana
Endowment for the Humanities and Prime Time Family Reading (non-profit corporations) as of October 31,
2010, and the related combined statements of activities, and cash flows for the year then ended. These
financial statements are the responsibility of the Corporation’s management. Qur responsibility is to express
an opinion on these financial statements based on our audit. The prior year summarized information has been
derived from the Corporation’s 2009 financial statements and, in our report dated January 21, 2010, we
expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Louisiana Endowment for the Humanities and Prime Time Family Reading as of
October 31, 2010, and the changes in its net assets and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January
18, 2011, on our consideration of the Louisiana Endowment for the Humanities and Prime Time Family
Reading’s internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matiers. The purpose of that report is 10 describe
the scope of our testing of internal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the intemnal control over financial reporting or on compliance, This
report is an integral part of an audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of our audit.




Our audit was conducted for the purpose of forming an opinion on the combined basic financial
statements of the Louisiana Endowment for the Humanities and Prime Time Family Reading taken as a
whole, The supplemental schedules listed in the table of contents are presented for the purpose of additional
analysis and are not a required part of the combined basic financial statements. The schedule of expenditures
of federal awards is required by the U.S. Office of Management and Budget Circular A-133, “Audits of
States, Local Governments, and Non-Profit Organizations,” and is also not a required part of the combined
basic financial statements of the Corporations. Such information has been subjected to the auditing
procedures applied in the audit of the combined basic financial statements and, in our opinion, is fairly stated
in all material respects in refation to the combined basic financial statements taken as a whole.

y‘“ﬁdl C/)u.ﬁm, CPA, Lee

New Orleans, Louisiana
January 18, 2011



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

COMBINED STATEMENT OF FINANCIAL POSITION

October 31, 2010
ASSETS
TOTAL
MEMORANDUM ONLY
OCTOBER 31, 2010 OCTOBER 31, 2009
Cash $ 3,246,100 $ 2,984,844
[nvestment securities (Notes A4, B and G) 284,09] 203,778
Receivables
Grant (Notes A5 and C) 504,826 889,269
QOther 390 25.000
505216 914,269
Property, building, and equipment-at cost
(Notes A6 and D) 1,938,972 2,016,565
Collections — Art (Note A7) 220,7 133,135
Total assets £6,195.148 £6,252,591
LIABILITIES AND NET ASSETS
Accounts payable and accrued liabilities 3173793 $ 200,053
Total liabilities 173,793 200.053
Net assets
Unrestricted
General $ 1,658,738 $ 1,551,786
Building 2,218,959 3,877,697 2,181.911 3,733,697
Temporarily restricted (Note E) 1,866,136 2,118,702
Permanently restricted (Note Q) 277,522 200,139
Total net assets 6,021,155 6.052,538
Total liabilities and net assets £6,195,148 £ 6,252,391

The accompanying notes are an integral part of this financial statement.
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
COMBINED STATEMENT OF CASH FLOWS

For the year ended October 31, 2010

Increase <decrease> in cash and cash equivalents

Cash flows from operating activities:
Decrease in net assets

Adjustments to reconcile decrease in net assets to net
cash provided by operating activities:

Depreciation $ 96,298
Unrealized appreciation of investment securities < 28,297~

Changes in assets and liabilities:

Decrease in grant receivables 384,443
Decrease in other receivables 24,610
Decrease in accounts payable and accrued liabilitics < 26,260>

Net cash provided by operating activities
Cash flows from investing activities:
Acquisition of equipment
Purchase of investment securities
Purchase of collections — art
Net cash used in investing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes are an integral part of this financial statement.
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§ <31,183>

450,794
419611
< 18,705>
< 52,016>
< 87.634>
< 158,355>

261,256

2,984,844

3 3,246,100



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS

October 31, 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies consistently applied in the preparation of the
accompanying financial statements follows.

L.

Nature of Activities

The Louisiana Endowment for the Humanities is a non-profit cerporation organized for
the purpose of maintaining a state-based program in the humanities in the State of
Louisiana on behalf of its citizens in accordance with the regulations and guidelines
established by the Congress of the United States and the National Endowment for the
Humanities.

Prime Time Family Reading is a non-profit corporation organized for the purpose of
establishing and maintaining a family literacy and reading program in the humanities
called Prime Time in the State of Louisiana and in other states of the United States.

The combined financial statements include the accounts of Louisiana Endowment For
The Humanities and Prime Time Family Reading. They are affiliated by virtue of
common control. All significant intercompany transactions have been climinated in
combination.

Presentation of Financial Statements

The financial statements are presented in accordance with requirements established by
the Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) as set forth in FASB ASC 958, Presentation of Financial Statements.
Accordingly, the net assets of the corporations are classified to present the following
classes: (a) unrestricted net assets, (b} temporarily restricted nect assets, and (c)
permanently restricted net assets.

The net assets and changes therein are classified as follows:

Unrestricted Net Assets — Contributions and other revenue¢ and ¢xpenses for the general
operation of its programs.

Temporarily Restricted Net Assets — Contributions and other revenues specifically
autharized by the donor or grantor to be used for specific purpeses.

Permanently Restricted Net Assets — Contributions subject to donor-imposed
stipulations that neither expire by the passage of time nor can be fulfilled and removed by
actions of the Corporation pursuant to those stipulations.



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31,2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

3. Revenue Recognition

For financial reporting, the corporations recognize all contributed support as income in
the period received. Contributed support is reported as unrestricted or restricted
depending on the existence of donor stipulations that limit the use of the support. When a
donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activity as “net assets released
from restrictions.”

Grant revenue is recognized as it is eamned in accordance with approved contracts.

4. Investments

Investments are presented in accordance with requirements established by the Financial
Accounting Standards Board {(FASB) Accounting Standards Codification (ASC) as set
forth in the FASB ASC 958-320, Investmenis-Debt and Equity Securities. Under FASB
ASC 958-320 investments in marketable securitics with readily determinable fair values
and all investments in debt securities are reported at their fair values in the statement of
financial position. Unrealized gains and losses are included in the change in net assets.

5. Receivables

The corporations consider accounts receivable to be fully collectible since the balance
consists principally of payments due under governmental contracts. 1f amounts due
become uncollectible, they will be charged to operations when that determination is
made.

6. Property, Building and Equipment

Louisiana Endowment For The Humanitics and Prime Time Family Reading records
property acquisitions at cost. Donated assets are recorded at estimated value at date of
donation.

Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets
to operations over their estimated service lives. principally on the straight-line method.
Depreciation expense for the year ended October 31, 2010 totaled $96,298.

It is the policy of the corporations to capitalize all property, furniture, and equipment with
an acquisition cost in ¢xcess of $5,000,



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

10.

11.

12,

Collections — Art

The art collection consists primarily of John T. Scott’s art work. The corporations do not
record depreciation on its collections because depreciation is not presently required to be
recognized on individual works of art whose economic benefit or service potential is used
50 slowly that their estimated useful lines are extraordinarily fong.

Cash Equivalents

For purposes of the statement of cash flows, the Louisiana Endowment for the
Humanities and Prime Time Family Reading consider all investments with original
maturities of three months or less to be cash equivalents.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from these
estimates.

Fair Values of Financial Investments

Cash, cash equivalents, and temporary investments carrying amounts reported in the
statement of financial position approximate fair values because of the short maturities of
those investments. The fair values of marketable securities are based on quoted market
prices for those or similar investments,

Subsequent Events

The subsequent events of the organization were evaluated through the date the financial
statements were available to be issued (January 18, 2011).

Functional Allocation of Expenses

The expenses of providing programs and other activities have been summarized on a
functional basis in Note K to the financial statements. Certain of those expenses have
been allocated among the program and supporting services benefited based on estimates
by management of the costs involved.

10



LOUISIANA ENDOWMENT FOR THE HUMANITIES
' AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

Qctober 31, 2010
NOTE A -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

13, Total Columns of Combined Statements - Overview

Total columns are capiioned “Memorandum Only” to indicate that they are presented
only to assist with financial analysis, Data in these columns do not present financiat
position, results of operations or changes in net assets in conformity with generally
accepted accounting principles. Neither is such data comparable to a consolidation.

NOTE B - INVESTMENT SECURITIES

Investment securities cost and approximate market values at October 31, 2010, consist of the

following:
Fair Market
Value Cost
Northwest Louisiana Fund $ 235285 $ 267,078
Greater New Qrleans Foundation 48,806 45,542
$._284,001 5 312,620

The unrealized appreciation for the year ended October 31, 2010 totaled $28,297. The unrealized
depreciation as of October 31, 2010 totaled $28,529.

Investment income for the year ended October 31, 2010, consists of the following:

Interest income $ 35426
Unrealized appreciation

of investment securities 28297

$ 03,723

NOTE C - GRANTS RECEIVABLE

Grants receivable represent the amount of funds awarded but not received at October 31, 2010, as

scheduled below:
Amount
National Endowment For the Humanities $ 219230
U. S. Department of Education 60,596
Department of Culture, Recreation and
Tourism, Office of Cultured Development
of the State of Louisiana 225,000

$.304.826



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2010

NOTE D - PROPERTY, BUILDING, AND EQUIPMENT
Property, building, and equipment at October 31, 2010 consists of the following:
Building $ 929,120
Building improvements §59.474
Equipment 101,798
1,890,392

Less accumulated depreciation < 558,094>
1,332,298

Land 606.674
$1.938,972

NOTE E — NET ASSETS - TEMPORARILY RESTRICTED
The Temporarily Restricted Net Assets at October 31, 2010 consist of the following:

National Endowment for the Humanitics

BC-30516-10 § 23,555
GI-SO185-PTFR 140,240

U. S, Department of Education
North Louisiana: Exploring the American Experience 64919
Restricted Contributions 1,630,853
Eamnings — Endowment Fund 6.569
31,866,136

NOTE F — RETIREMENT PLAN

The Louisiana Endowment for the Humanities and Prime Time Family Reading sponsor a defined
contribution plan covering all employees twenty-one years or older. The participant becomes fully
vested after five years. The corporations decide the amount, if any, to contribute each year to the
individual retirement accounts for eligible employees based on a percentage of annual
compensation. The percentage for the year ended October 31, 2010 was 8% of each participant’s
salary, and a matching contribution of employee elective deferrals up to 4%. The contribution
percentage remained unchanged from the prior year. Contributions to the plan for the year ended

October 31, 2010 totaled $119,441.



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2010

NOTE G - PERMANENTLY RESTRICTED NET ASSETS

For the year ended October 31, 2010, Louisiana Endowment For the Humanities had the following
endowment-related activities:

Donor-Restricted Earnings
Endowment Temporarily
Funds Restricted Total

Investment retum

interest income 5§ - £ 4945 $ 4945

Net appreciation 28,297 - 28297

28,297 4,945 33,242

Contributions to perpetual endowment 49,086 - 49,086
Amounts appropriated for expenditures - <2015> <2,015>
Change in endowment fund 77,383 2,930 80,313
Endowment fund balance,

Beginning of year 200,139 3,639 203,778

End of year §.277,522 i 6569 $.284,09]

NOTE H- BOARD OF DIRECTOR’S COMPENSATION

The Board of Directors is a voluntary board; therefore, no compensation was paid to any board
member.

NOTE 1 - INCOME TAXES
The Louisiana Endowment for the Humanities and Prime Time Family Reading are exempt from
corporate income taxes under Section 501(c)(3) of the Internal Revenue Code.

NOTE J -~ CONCENTRATIONS OF CREDIT RISKS

The corporations’ cash balance as of October 31, 2010, before deducting outstanding checks,
consists of the following:

Financial institutions $ 3325708
Less: FDIC insurance <1,822,385>
Unsecured balance & 1503319



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2010

NOTE K - FUNCTIONAL EXPENSES

The functional expenses for the year ended October 31, 2010 consist of the following:

Program Services

State-based Program in Humanities § 702,697
Louisiana Cultural Vista 293,707
Prime Time 560,312
Relic 101,465
Web-based Encyclopedia 243,633
Teaching American History 946,268
2.848.082

Supportive Services
Management and general 868,180
Fund-raising 198,320
1,066.500
$39]4.582

NOTE L - FAIR VALUE MEASUREMENT

Financial Accounting Standards Board (FASB) Accounting Standards Codification {ASC) as set forth in
FASB ASC 820-10 requires disclosure of the estimated fair value of certain financial instruments and the
methods and significant assumptions used to estimate their fair value. Financial instruments within the
scope of FASB ASC 820-10 are included in the table below.

Fair Value Measurement of Reporting Date

Quoted Prices

in Active Significant
Markets for Other Significant
ldentical Observable Unobservable
Assets Inputs Inputs
[Level 1} (Level 2) {Level 3)
Investment Securities $ 284,091 § 284,091 - 3. -

The assumptions to estimate fair values are as follows:

1. Investment securities are based on quoted market prices for those or similar
investments.

The fair value of cash and cash equivalents, accounts payable and accrued liabilities approximate
book value at October 31, 2010 due to the short-term nature of these accounts.



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2010

NOTE M - ECONOMIC DEPENDENCY

The corporations receive the majority of its revenue from funds provided through grants administered by
the National Endowment for the Humanities and the State of Louisiana. The grant amounts are
appropriated each year by the federal government and the State of Louisiana. [f significant budget cuts are
made at the federal or state level, the amount of the funds the corporation receives could be reduced
significantly and have an adverse impact on its operation. At the time of completion of the examination of
the corporation’s financial statements, management was not aware of any actions taken that would
adversely affect the amount of funds the corporation will receive in the next fiscal year.

The corporations’ are suppoerted primarily through grants from the National Endowment for the Humanities
and the State of Louisiana, Department of Higher Education. Approximately 28% of the support was
received from the National Endowment for the Humanities and 27% from the State of Louisiana during the
year ended October 31, 2010,

15
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LOUISIANA ENDOWMENT FOR THE HUMANITIES

AND

PRIME TIME FAMILY READING

COMBINED STATEMENT OF ACTIVITIES

REVENUE

Grants

Contributions

Program income

Investment income

Building income

Other income
Total Revenue

EXPENSES
Administration and program
development
Special projects expense
Regrants
Building expenses
Depreciation
Total Expenses

Increase <decrease> in net assets
Net assets, beginning of year

Net assets, end of year

For the year ended October 31, 2010

LOUISIANA ENDOWMENT

FOR THE

HUMANITIES

$ 2,495,329
665,697
148,368

63,723
252,468
7,814
3,633,399

1,091,675
2,073,583
292,783
250,482

96,295
3,804,832
< 171,423>

6,052,538

PRIME TIME

FAMILY

READING

$ 250,000

-

250,000

109,760

109,760

140,240

3 140,240

TOTAL

$ 2,745,329
665,697
148,368

63,723
252,468

7814

3.883.399

1,091,675
2,183,343
292,783
250,482

_ 96299
3,914,582

< 31,183>
6.052.538
§6,021,353
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended October 31, 2010

PRIME TIME
LOUISIANA ENDOWMENT FAMILY
FOR THE HUMANITIES READINGS
Federal Total
Grant CFDA Federal Total Federal
No. Number Expenditures Expenditures
National Endowment for the Humanities 50-50251-08 45.12% $ 719,170 5 -
BC-50475-09 45.168 13,525 -
BC-50516-10 45.168 90,675 -
GI-50185-10 45.164 - 109,760
Total National Endowment for the
Humanities 823370 109,760
U. S. Department of Education
Teaching American History — Teacher
Professional Development and Curricutum
Development U215X070226 B4.215X 469,343 -
North Louisiana: Exploring the
American Experience U215X050029 84.215X 263,842 -
Meeting New Standards in American History  U213X070183 84.215X 337423 -
Total U. S. Department of Education 1,070,608 -
Total Federal Awards $1,893 978 $.109,760

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

A. Presentation of Financial Statements

The accompanying Schedule of Expenditures of Federal Awards has been prepared on the accrual basis of accounting. Grant
revenues are recorded, for financial reporting purposes, when the Louisiana Endowment for the Humanities and Prime Time
Family Reading has met the cost reimbursement or funding qualifications for the respective grants.

B. Non-federal Contributions

The non-federal contributions relative to the National Endowment for the Humanities and Prime Time Family Reading grant
totaled $1,230,638 for the year ended October 31, 2010.



Justin J. Branlan, cpa.xxe

A LIMITED LIABILITY COMPANY

4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122
TELEPHONE: (504) 288-0050

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report

Board of Directors
Louisiana Endowment for the Humanities
and Prime Time Family Reading

We have audited the combined financial statements of the Louisiana Endowment for the
Humanities and Prime Time Family Reading (non-profit corperations) as of and for the year ended October
31, 2010, and have issued our report thereon dated January 18, 2011. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. '

Internal Contrel Over Financial Reporting

In planning and performing our audit, we considered Louisiana Endowment for the Humanities
and Prime Time Family Reading's internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing an opinion on the effectiveness of the Louisiana
Endowment for Humanities and Prime Time Family Reading’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Louisiana Endowment for the
Humanities and Prime Time Family Reading’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatcments on a timely basis. A material weakness i1s a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Qur consideration of intemal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses.
We did not identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Louisiana Endowment for the
Humanities and Prime Time Family Reading's financial statements are free of material misstaternent, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards.
This report is intended selely for the information and use of the audit committee, management,
Louistana Legislative Auditor, Board of Directors, and federal awarding agencies and pass-through entities

and is not intended to be and should not be used by anyone other than these specified parties. Under
Louisiana Revised Statue 24:513, this report is distributed by the Legislative Auditor as a public document.

New Orleans, Louisiana % / 6”:- £ec

January 18, 2011
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Justin J. Beanlan, cpa.zre

A LIMITED LIABILITY COMPANY

4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122
TELEPHONE: (504} 288-0050

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A
DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMFPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

[ndependent Auditor’s Report

Board of Directors
Louisiana Endowment for the Humanitics
and Prime Time Family Reading

Compliance

We have audited the Louisiana Endowment for the Humanities’ and Prime Time Family
Reading’s (a non-profit corporations) compliance with the types of compliance requirements described in
the “OMB Circular A-133 Compliance Supplement” that could have a direct and material effect on each of
Louisiana Endowment for the Humanities’ and Prime Time Family Reading’s major federal pragrams for
the year ended October 31, 2010. The Louisiana Endowment for the Humanities’ and Prime Time Family
Reading’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the
Louisiana Endowment for the Humanities’ and Prime Time Family Reading’s management. Our
responsibility is to express an opinion on the Louisiana Endowment for the Humanities’ and Prime Time
Family Reading's compliance based on our audit.

We conducted cur audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
“Audits of the States, Local Governments, and Non-Profit Organizations.” Those standards and CMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about the Louisiana Endowment for the Humanities’ and Prime¢ Time Family Reading’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit dogs not provide a legal
determination on the Louisiana Endowment for the Humanities' and Prime Time Family Reading's
compliance with those requirements.

[n our opinion, the Louisiana Endowment for the Humanities' and Prime Time Family Reading
complied, in all material respects, with the compliance requirements referred to above that could have a
direct and material effect on each of its major federal programs for the year ended October 31, 2010.

Internal Control Qver Compliance

The management of the Louisiana Endowment for the Humanities’ and Prime Time Family
Reading are responsible for establishing and maintaining effective internal control over compliance with
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requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the Louisiana Endowment for the Humanities and Prime Time Family
Reading’s internal control over compliance with requirements that could have a direct and material effect
on a major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of the effectiveness of intemal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Louisiana Endowment for the
Humanities’ and Prime Time Family Reading’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement
of a federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

Qur consideration of internai control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or marerial weaknesses, We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of the audit committee, management,
Louisiana Legislative Auditor, Board of Directors, and federal awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties. Under
Louisiana Revised Statue 24:513, this report is distributed by the Legislative Auditor as a public document,

/u@/ f/aa-gm, cPp L4 C

New Orleans, Louisiana
January 18, 2011



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended October 31, 2010

SUMMARY OF AUDITOR’S RESULTS
Financial Statements
Type of auditor’s report issued.

Intemnal control over financial reporting:

o Material weakness(es) identified? ___yes
» Significant deficiency(ies) identified? ___Yyes
Noncompliance material to financial statements noted? —_Yes
Federal Awards

Internal control over major programs:

»  Material weakness(es) identified? __yes
e Significant deficiency(ies) identified? __yes

Type of auditor’s report issued on compliance for major programs

Any audit findings disclosed that are requried to be reported
in accordance with Section 510(a) of OMB Circular A-133? yes

Identification of major programs:
National Endowment for the Humanities
Grant No. 50-50251-08 (CFDA# 45.129)
U. 8. Department of Education —
Teaching American History-Teacher Professional
Development and Curriculum Development
(CFDA #84.215X)
Calcasieu Parish School System - Meeting
New Standards in American History
(CFDA #84.215X)
North Louisiana: Exploring the American
Experience (CFDA #84.215X)

Dollar threshold used to distinguish between type A and B
programs:

Auditee qualified as low-risk auditee? X _yes
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Ungualified

X _no
X none reparted
X no

X no
X__none reported

Ungualified

$300,000

no




LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED

For the year ¢nded October 31, 2010

FINANCIAL STATEMENT FINDINGS

There were no findings related to the financial statements for the year ended October 31, 2010.

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

There were no items identified in the course of our testing during the current year required to be
reported.

STATUS OF PRIOR YEAR AUDIT FINDINGS

There were no prior year audit findings.



